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Safe Harbor and Regulation G Disclosures

Non-GAAP Measures:

Our management uses non-GAAP financial measures in assessing and evaluating the Companyôs 

performance, which exclude items we consider unusual or special items. We believe the use of such 

financial measures and information may be useful to investors. Non-GAAP financial measures should be 

read in conjunction with the GAAP financial measures, as non-GAAP measures are a supplement to, and not 

a replacement for, GAAP financial measures. Please refer to the attached schedule for a reconciliation of 

non-GAAP financial measures to the related GAAP financial measures.

Forward-Looking Statements:

Statements made during this presentation which are not historical facts may be considered forward-looking 

statements. Forward-looking statements involve risks and uncertainties that could cause actual events or 

results to differ materially from those expressed or implied. Forward-looking statements generally can be 

identified by the use of words such as ñmay,ò ñwill,ò ñexpect,ò ñintend,ò ñestimate,ò ñanticipate,ò ñbelieve,ò 

ñforecast,ò ñguidanceò or words of similar meaning. These risks include our ability to successfully integrate Air 

Liquide Welding; our ability to achieve the expected growth and efficiencies from the Air Liquide Welding 

acquisition, accretion and generate generally attractive return on capital, within the expected time frame or at 

all. For further information concerning issues that could materially affect financial performance related to 

forward-looking statements, please refer to Lincoln Electricôs quarterly earnings releases and periodic filings 

with the Securities and Exchange Commission, which can be found on www.sec.gov or on 

www.lincolnelectric.com.
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A Pioneer with Market-Leading Technology

A global manufacturer and market leader with over 120 years of expertise. 
Distinguished by an unwavering commitment to customers,

employees and shareholders. 

Å Founded in 1895

Å $2.6B in revenue in 2017

Å Market cap of ~$5.5B

Å Nasdaq Listed: óLECOô

Å HQ in Cleveland, Ohio, U.S.A.

Å 63 manufacturing facilities in 23 countries

Å Distribution to over 160 countries

Å 11,000 employees worldwide

EQUIPMENT AUTOMATION
FUME 

CONTROL
CUTTING ACCESSORIESCONSUMABLE

(filler metals)
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Lincoln Electric Investment Highlights 

12.5% 
CAGR 

2009-2018

Predictable 
model enables 
higher dividend 

payout

~14%
Adjusted 
Operating 

Income Margin1

Track record  
of expanding 
margins in a 
down cycle

#1  
Global  

Provider of 
Solutions

Leader in 
complete 

solutions and 
application 
expertise

Solid cash 
conversion 

ratio

109%
3-Year 

Average

Disciplined 
capital 

deployment  
delivers top 

quartile 
returns

18.0%
3-Year 

Average 
ROIC1

1 Adjusted operating income margin excludes special items. Please refer to the appendix for definitions and reconciliations of non-GAAP financial measures.



5

Diversified Products and Reach

Net Sales by Product Area1 Net Sales by Segment1

1 Reflects FY2017 revenue

Consumables
(filler metals)

57%

Equipment

43%

28%

11%

Americas       
Welding

61%
Harris 
Products 
Group  

International
Welding
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$20B Global Arc Welding, Brazing & 

Cutting Industry Market Share Estimates1

1 Amounts based on Company estimates of the 2015 market and includes sales of equity affiliates
2 Reflects FY2015 pro forma revenue mix estimates from Lincoln Electric and Air Liquide Welding
3 Heavy Industries includes heavy fabrication, ship building and maintenance & repair

Lincoln Electric Revenue Mix by 

End Market Sector2

LECO is one of only three global providers to offer a complete solution

Leading Provider Across Diverse End Markets

LECO

Colfax

ITW

Big Bridge

Kobelco

Golden BridgeBohler

Kemppi

Hyundai
OTC

Hypertherm
Atlantic

Fronius

Panasonic

Others

10%
Construction & 

Infrastructure

17%
Automotive & 

Transportation

18%
Heavy 

Industries3

22%
Energy & 

Process 

Industries

33%
General 

Fabrication 
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Innovation & Application Expertise Differentiates LECO

1920s
ÅMotor generator-
based equipment

ÅStick electrodes

1950 - 1970s
ÅTransformer-based 
equipment

ÅWire & stick-based 
filler metals

1990 - 2005
ÅInverter-based 
equipment (digital)

ÅProprietary wave form 
technologies

ÅBroader-range of filler 
metals & alloys

2006+
ÅAutomated and semi-automated solutions

ÅHighly engineered solutions for unique applications

ÅDigital interfaces for repeatability, speed & ease-of-use

ÅLaser welding, cutting and cladding solutions

ÅInternet-based productivity and quality tools (IoT)

ÅExpanded alloys and aluminum filler metals

ÅVirtual reality training and sales tools

70% smaller and 
85% lighter 


